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2025 1H MARKET & ECONOMIC RECAP



STRONG FIRST HALF RETURNS AS OF JUNE 30, 2025

2025 1H Market & Economic Recap

Despite volatility from tariffs, markets ended the first 
half of 2025 higher
International markets were very strong in 2025 partly 
due to weakness in the US dollar

Index YTD 1-Year 3-Year 5-Year

S&P 500 (U.S. Equity) 6.2% 15.2% 19.7% 16.6%

MSCI ACWI ex US
(International Equity) 10.0% 16.2% 17.3% 13.7%

Bloomberg Aggregate
(U.S. Fixed Income) 4.0% 6.1% 2.5% -0.7%

Source: MSCI, S&P, Bloomberg 



Equity Markets Recap

Equity markets quickly recovered steep loses earlier this year
Equity markets posted one of the fastest recoveries 
(measured in trading days) since 1991

S&P 500 Recoveries to Records After 15%+ Decline

As of 06/30/2024, Source: IMF, FactSet 



Fixed Income Recap

Bond market currently expecting two rate cuts by year 
end 2025
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2025 1H RPB PLAN PERFORMANCE



RPB Investment Choices



Which Retirement Blend Trust is right for you? 

Typically, you’ll invest in the 
Tier 1 target date fund that 
matches your birth year.

If you were born 
in…

…the trust designed for your age 
group is:

2003 or after Retirement Blend 2070 Trust
1998 – 2002 Retirement Blend 2065 Trust
1993 – 1997 Retirement Blend 2060 Trust
1988 – 1992 Retirement Blend 2055 Trust
1983 – 1987 Retirement Blend 2050 Trust
1978 – 1982 Retirement Blend 2045 Trust
1973 – 1977 Retirement Blend 2040 Trust
1968 – 1972 Retirement Blend 2035 Trust
1963 – 1967 Retirement Blend 2030 Trust
1958 – 1962 Retirement Blend 2025 Trust
1953 – 1957 Retirement Blend 2020 Trust
1948 – 1952 Retirement Blend 2015 Trust
1943 – 1947 Retirement Blend 2010 Trust
1942 or before Retirement Blend 2005 Trust



T. Rowe Price Retirement Blend Trusts Glidepath

Domestic Equity

Non-US Equity Safe-Haven Fixed Income

Return Seeking Fixed Income
Public Real Assets
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June 2025 Asset Quilt – Diversification Matters



June YTD - Tier 1 Returns (Net of Fees)

Net of investment management fees.

January 1, 2025 through June 30, 2025
T. Rowe Price Retirement Blend Trusts: 2005 - 2035 
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June YTD - Tier 1 Returns (Net of Fees)

Net of investment management fees.

January 1, 2025 through June 30, 2025
T. Rowe Price Retirement Blend Trusts: 2040 - 2065 
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June YTD - Tier 2 Returns (Net of Fees)

Net of investment management fees.

January 1, 2025 through June 30, 2025
Domestic Equity Investments
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June YTD - Tier 2 Returns (Net of Fees)

Net of investment management fees.

January 1, 2025 through June 30, 2025
International Equity Investments

18.2% 17.9%
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June YTD - Tiers 2 & 3 Returns (Net of Fees)

Net of investment management fees.

January 1, 2025 through June 30, 2025
Public Fixed Income, Capital Preservation, and RJV Stock Fund Investments
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2H 2025 OUTLOOK ROUNDTABLE



NEPC MARKET OUTLOOK

2025 Market Themes

Inflation pressures have 
softened 

Magnificent 7
Unprecedented size (32% of S&P); sky-high 
earnings growth expectations are “priced for 
perfection”

Inflation remains above Fed’s long-term 
target of 2% and Fed remains patient

While tariffs continue to be a major concern 
for the Fed, markets are becoming 
desensitized

Heightened geopolitical 
risks 



2H 2025 Outlook Roundtable
How might the potential Fed rate cuts, trade policy changes, 
and tax policy decisions affect markets in the second half of 
2025?



Inflation pressures continue to soften
U.S. Consumer Price Index
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Tariff concerns moved to the back burner
U.S. Average Effective Tariff Rate

Sources: US ITC, Fitch Ratings



Markets having a limited reaction to geopolitics
Spot WTII Crude Oil Prices



2H 2025 Outlook Roundtable
What’s driving the strong international returns in 2025?



Wide variance of returns in non-U.S. markets

EAFE* returns bolstered by fund inflows in addition 
to a weaker U.S. Dollar. Returns varied considerably 
across emerging markets—countries with a higher 
beta (volatility) to the U.S. outperforming.

EAFE is an acronym that stands for Europe, Australasia, and the Far East.



The world strikes back: YTD returns 2025



The world strikes back: Total returns last 17 years



Major currencies & gold performed well in 2025
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2H 2025 Outlook Roundtable
What's the outlook for bonds with Fed cuts expected but 
inflation remaining above the Fed’s long-term target of 2%?



Jobs data showing signs of softness

U.S. Unemployment Rate vs. Labor Market Differential



Credit markets remain healthy—spreads low
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Markets pricing in Sept. and Dec. rate cuts



2H 2025 Outlook Roundtable
I'm planning to retire in the next few years. How do I protect 
what I've saved while staying invested for growth?



Asset class returns shift—stay diversified



T. Rowe Price Retirement Blend Trusts Glidepath

Domestic Equity

Non-US Equity Safe-Haven Fixed Income

Return Seeking Fixed Income
Public Real Assets
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Time in the market vs. market timing

Sources: S&P, FactSet as of January 31, 2024



2025 NEPC Outlook Recap

After lows in Q2, quick bounce back and health of markets 
continued despite headlines

The Fed faces increasing pressure to cut interest rates; new 
Fed Chair expected in 2026 could add more pressure
Expect heightened volatility as economic policy-related 
uncertainty is likely to drive markets



Your next actions

Know what you’re invested in 

Stay focused on your risk tolerance

Review your portfolio at least once a year
Rebalancing:

• New Tier 1 - automatic

• Tier 2 and Tier 3 - Set up rebalancing to maintain 
your risk, liquidity, and diversification goals. 

Consult with a Fidelity Retirement Planner 
800-328-6608



Reminders

Participant Satisfaction Survey Results 
email
Retirement Planning Seminar 
May 3 - 5, 2026 | Chicago



Q&A



THANK YOU


